
�KWWSV���ZZZ�JHQHQJQHZV�FRP�ZS�FRQWHQW�XSORDGV����������.�$�����VFDOHG�MSJ�

>/��5�@�6WHYH�%MRUQVRQ��3À]HU·V�9LFH�3UHVLGHQW�DQG�&KLHI�2SHUDWLQJ�2IÀFHU��9DFFLQH�5HVHDUFK�DQG�'HYHORSPHQW��1DQF\�-�
.HOOH\�RI�%XLOGV�%LR���-DPLH�6FKZDUW]��3UHVLGHQW�RI�+XGVRQ�9DOOH\�L&DPSXV��>%XLOGV�%LR�@

)URP�WKH�ÀUVW�GUXJ�HYHU�DSSURYHG�E\�WKH�)'$�WR�WKH�ÀUVW�&29,'����YDFFLQH��D�ORW
RI�ELRSKDUPD�KLVWRU\�KDV�KDSSHQHG�VRPH����PLOHV�QRUWKZHVW�RI�1HZ�<RUN�&LW\��DW�D
RQH�WLPH�GDLU\�IDUP�WKDW�IRU�PRUH�WKDQ�D�FHQWXU\�KDV�VHUYHG�DV�D�UHVHDUFK�VLWH�IRU
3À]HU�DQG�VHYHUDO�SUHGHFHVVRU�FRPSDQLHV�

:LWK�IXWXUH�SODQV�WKDW�LQFOXGH�PRUH�YDFFLQHV�OLNH�WKH�RQHV�LW�KDV�FR�GHYHORSHG�ZLWK
%LR17HFK�IRU�&29,'��3À]HU�LV�SODQQLQJ�D������PLOOLRQ�H[SDQVLRQ�RI�LWV�9DFFLQH
5HVHDUFK�DQG�'HYHORSPHQW�IDFLOLWLHV�LQ�3HDUO�5LYHU��1<��WKDW�LW�KRSHV�WR�VWDUW�ZRUN
RQ�QH[W�\HDU��3À]HU�DLPV�WR�EXLOG���������QHZ�VTXDUH�IHHW�RI�VSDFH��LQFOXGLQJ�������
VTXDUH�IHHW�RI�QHZ�ODEV�

4VSNIGX�:MXEPMX]��4¦^IV�4YVWYIW�:EGGMRI�6
(�)\TERWMSR



�KWWSV���ZZZ�JHQHQJQHZV�FRP�ZS�FRQWHQW�XSORDGV����������.�$�����VFDOHG�MSJ�

>/��5�@�6WHYH�%MRUQVRQ��3À]HU·V�9LFH�3UHVLGHQW�DQG�&KLHI�2SHUDWLQJ�2IÀFHU��9DFFLQH�5HVHDUFK�DQG�'HYHORSPHQW��1DQF\�-�
.HOOH\�RI�%XLOGV�%LR���-DPLH�6FKZDUW]��3UHVLGHQW�RI�+XGVRQ�9DOOH\�L&DPSXV��>%XLOGV�%LR�@

)URP�WKH�ÀUVW�GUXJ�HYHU�DSSURYHG�E\�WKH�)'$�WR�WKH�ÀUVW�&29,'����YDFFLQH��D�ORW
RI�ELRSKDUPD�KLVWRU\�KDV�KDSSHQHG�VRPH����PLOHV�QRUWKZHVW�RI�1HZ�<RUN�&LW\��DW�D
RQH�WLPH�GDLU\�IDUP�WKDW�IRU�PRUH�WKDQ�D�FHQWXU\�KDV�VHUYHG�DV�D�UHVHDUFK�VLWH�IRU
3À]HU�DQG�VHYHUDO�SUHGHFHVVRU�FRPSDQLHV�

:LWK�IXWXUH�SODQV�WKDW�LQFOXGH�PRUH�YDFFLQHV�OLNH�WKH�RQHV�LW�KDV�FR�GHYHORSHG�ZLWK
%LR17HFK�IRU�&29,'��3À]HU�LV�SODQQLQJ�D������PLOOLRQ�H[SDQVLRQ�RI�LWV�9DFFLQH
5HVHDUFK�DQG�'HYHORSPHQW�IDFLOLWLHV�LQ�3HDUO�5LYHU��1<��WKDW�LW�KRSHV�WR�VWDUW�ZRUN
RQ�QH[W�\HDU��3À]HU�DLPV�WR�EXLOG���������QHZ�VTXDUH�IHHW�RI�VSDFH��LQFOXGLQJ�������
VTXDUH�IHHW�RI�QHZ�ODEV�

4VSNIGX�:MXEPMX]��4¦^IV�4YVWYIW�:EGGMRI�6
(�)\TERWMSR

3À]HU�LV�SODQQLQJ�D������PLOOLRQ�H[SDQVLRQ�RI�LWV
9DFFLQH�5HVHDUFK�DQG�'HYHORSPHQW�IDFLOLWLHV�LQ�3HDUO
5LYHU��1<��WKDW�LW�KRSHV�WR�VWDUW�ZRUN�RQ�QH[W�\HDU�

3À]HU�DLPV�WR�EXLOG���������QHZ�VTXDUH�IHHW�RI�VSDFH�
LQFOXGLQJ��������VTXDUH�IHHW�RI�QHZ�ODEV��>3À]HU@

3À]HU·V�H[SDQVLRQ�SODQ³ZKLFK�WKH�FRPSDQ\�KDV�GXEEHG�´3URMHFW�9LWDOLW\µ³
ZRXOG�DOORZ�WKH�SKDUPD�JLDQW�WR�H[SDQG�WKH�VLWH·V�FXUUHQW�ZRUNIRUFH�RI�PRUH�WKDQ
������SHRSOH��DQRWKHU����SRVLWLRQV�DUH�RSHQ���E\�FUHDWLQJ�ODE�DQG�RIÀFH�FDSDFLW\�IRU
XS�WR�����DGGLWLRQDO�VWDIIHUV�IRU�IXWXUH�JURZWK��DQG�WKXV�H[SDQG�YDFFLQH�5	'
RSHUDWLRQV�WKDW�JUHZ�GUDPDWLFDOO\�GXULQJ�WKH�SDQGHPLF�
7KH�SKDUPD�JLDQW�VWLOO�SODQV�RQ�JURZLQJ�WKRVH�RSHUDWLRQV�DV�LW�EXLOGV�XS�LWV�YDFFLQH
SLSHOLQH�EXW�ZLVKHV�WR�GR�VR�PRUH�HIÀFLHQWO\�WKDQ�LW�FDQ�ZLWKLQ�LWV�FRPELQDWLRQ�RI
RZQHG�EXLOGLQJV�DQG�VSDFH�LW�OHDVHV�DW�DQ�DGMDFHQW�PL[HG�XVH�FDPSXV�LW�RQFH
RZQHG�

´:H·YH�EHHQ�RQ�D�YHU\�UDSLG�H[SDQVLRQ�RYHU�WKH�ODVW�VHYHUDO�\HDUV��2XU�H[SDQVLRQ
KDSSHQHG�EHIRUH�ZH�FRXOG�GHYHORS�DOO�WKH�VSDFH�ZH�QHHG�µ�6WHYH�%MRUQVRQ��3À]HU·V
YLFH�SUHVLGHQW�DQG�FKLHI�RSHUDWLQJ�RIÀFHU��YDFFLQH�UHVHDUFK�DQG�GHYHORSPHQW��WROG
*(1�(GJH�

´7KH�VSDFH�LV�JRLQJ�WR�DOORZ�XV�WR�FDWFK�XS��DFFRPPRGDWH�PDQ\�RI�WKH�QHZ�VWDIIHUV
ZKR�DUH�QRZ�LQ�OHDVHG�EXLOGLQJV�DQG�OHDVHG�VSDFHV��EULQJLQJ�PRUH�RI�WKHP�LQWR�RXU
FRUH�FDPSXV��DQG�DOVR�KDYH�WKH�RSSRUWXQLW\�IRU�XV�WR�JURZ�RYHU�WLPH�µ

3À]HU·V�PDLQ�ODE�EXLOGLQJ�ZRXOG�VHH�QHZ�HQWUDQFHV�IRU�VWDIIHUV�DQG�YLVLWRUV��3À]HU
ZDQWHG�´D�ZD\�WKDW�DOO�RXU�FROOHDJXHV�FDQ�HQWHU�WKH�VLWH�DQG�IHHO�OLNH�WKH\·UH
ZDONLQJ�LQWR�D�SODFH�WKH\·UH�SURXG�WR�ZRUN�LQ�µ�%MRUQVRQ�VDLG��2WKHU�DPHQLWLHV�IRU
WKH�H[SDQGHG�FDPSXV�ZRXOG�LQFOXGH�QHZ�LQGRRU�DQG�RXWGRRU�JDWKHULQJ�VSDFHV�
SDUNLQJ��D�QHZ�ÀWQHVV�FHQWHU��DQG�D�FHQWUDO�FDIp�WKDW�ZRXOG�UHSODFH�NLRVNV�QRZ
VFDWWHUHG�LQ�VHYHUDO�RI�3À]HU·V�EXLOGLQJV�

´)RU�WKH�WHDP�WKDW�GHOLYHUHG�WKH�&29,'����YDFFLQH��WKH\�GHVHUYH�EHWWHU�WKDQ�WKDW�
7KH\�GHVHUYH�WKH�EHVW�µ�%MRUQVRQ�VDLG��´:H�ZDQW�WR�JLYH�WKHP�DQ�DPHQLW\�VSDFH
WKDW�QRW�RQO\�DUH�WKH\�FRPLQJ�WR�ZRUN�EHFDXVH�RI�DOO�WKH�VFLHQFH�WKDW�ZH�GR��EXW

EHFDXVH�LW·V�MXVW�DQ�DPD]LQJ�SODFH�WR�EH�µ

$V�IRU�WKH�9LWDOLW\�QDPH��%MRUQVRQ�H[SODLQHG��´LW�UHDOO\�UHVRQDWHG�DFURVV�WKH�WHDP�DV
IDU�DV�ZKDW�ZH�ZHUH�WU\LQJ�WR�DFFRPSOLVK��,W�EOHQGHG�QRW�RQO\�WKH�HQHUJ\�RI�ZKDW

ZH�ZHUH�EULQJLQJ�WR�WKH�FKDOOHQJH�RI�FUHDWLQJ�WKLV�QHZ�ZRUN�HQYLURQPHQW�VSDFH�
EXW�DOVR�LW�UHVRQDWHG�ZLWK�RXU�SXUSRVH�DQG�RXU�PLVVLRQ�RI�GHOLYHULQJ�OLIH�VDYLQJ
YDFFLQHV�µ

3À]HU�LV�SODQQLQJ�D������PLOOLRQ�H[SDQVLRQ�RI�LWV
9DFFLQH�5HVHDUFK�DQG�'HYHORSPHQW�IDFLOLWLHV�LQ�3HDUO
5LYHU��1<��WKDW�LW�KRSHV�WR�VWDUW�ZRUN�RQ�QH[W�\HDU�

3À]HU�DLPV�WR�EXLOG���������QHZ�VTXDUH�IHHW�RI�VSDFH�
LQFOXGLQJ��������VTXDUH�IHHW�RI�QHZ�ODEV��>3À]HU@

3À]HU·V�H[SDQVLRQ�SODQ³ZKLFK�WKH�FRPSDQ\�KDV�GXEEHG�´3URMHFW�9LWDOLW\µ³
ZRXOG�DOORZ�WKH�SKDUPD�JLDQW�WR�H[SDQG�WKH�VLWH·V�FXUUHQW�ZRUNIRUFH�RI�PRUH�WKDQ
������SHRSOH��DQRWKHU����SRVLWLRQV�DUH�RSHQ���E\�FUHDWLQJ�ODE�DQG�RIÀFH�FDSDFLW\�IRU
XS�WR�����DGGLWLRQDO�VWDIIHUV�IRU�IXWXUH�JURZWK��DQG�WKXV�H[SDQG�YDFFLQH�5	'
RSHUDWLRQV�WKDW�JUHZ�GUDPDWLFDOO\�GXULQJ�WKH�SDQGHPLF�
7KH�SKDUPD�JLDQW�VWLOO�SODQV�RQ�JURZLQJ�WKRVH�RSHUDWLRQV�DV�LW�EXLOGV�XS�LWV�YDFFLQH
SLSHOLQH�EXW�ZLVKHV�WR�GR�VR�PRUH�HIÀFLHQWO\�WKDQ�LW�FDQ�ZLWKLQ�LWV�FRPELQDWLRQ�RI
RZQHG�EXLOGLQJV�DQG�VSDFH�LW�OHDVHV�DW�DQ�DGMDFHQW�PL[HG�XVH�FDPSXV�LW�RQFH
RZQHG�

´:H·YH�EHHQ�RQ�D�YHU\�UDSLG�H[SDQVLRQ�RYHU�WKH�ODVW�VHYHUDO�\HDUV��2XU�H[SDQVLRQ
KDSSHQHG�EHIRUH�ZH�FRXOG�GHYHORS�DOO�WKH�VSDFH�ZH�QHHG�µ�6WHYH�%MRUQVRQ��3À]HU·V
YLFH�SUHVLGHQW�DQG�FKLHI�RSHUDWLQJ�RIÀFHU��YDFFLQH�UHVHDUFK�DQG�GHYHORSPHQW��WROG
*(1�(GJH�

´7KH�VSDFH�LV�JRLQJ�WR�DOORZ�XV�WR�FDWFK�XS��DFFRPPRGDWH�PDQ\�RI�WKH�QHZ�VWDIIHUV
ZKR�DUH�QRZ�LQ�OHDVHG�EXLOGLQJV�DQG�OHDVHG�VSDFHV��EULQJLQJ�PRUH�RI�WKHP�LQWR�RXU
FRUH�FDPSXV��DQG�DOVR�KDYH�WKH�RSSRUWXQLW\�IRU�XV�WR�JURZ�RYHU�WLPH�µ

3À]HU·V�PDLQ�ODE�EXLOGLQJ�ZRXOG�VHH�QHZ�HQWUDQFHV�IRU�VWDIIHUV�DQG�YLVLWRUV��3À]HU
ZDQWHG�´D�ZD\�WKDW�DOO�RXU�FROOHDJXHV�FDQ�HQWHU�WKH�VLWH�DQG�IHHO�OLNH�WKH\·UH
ZDONLQJ�LQWR�D�SODFH�WKH\·UH�SURXG�WR�ZRUN�LQ�µ�%MRUQVRQ�VDLG��2WKHU�DPHQLWLHV�IRU
WKH�H[SDQGHG�FDPSXV�ZRXOG�LQFOXGH�QHZ�LQGRRU�DQG�RXWGRRU�JDWKHULQJ�VSDFHV�
SDUNLQJ��D�QHZ�ÀWQHVV�FHQWHU��DQG�D�FHQWUDO�FDIp�WKDW�ZRXOG�UHSODFH�NLRVNV�QRZ
VFDWWHUHG�LQ�VHYHUDO�RI�3À]HU·V�EXLOGLQJV�

´)RU�WKH�WHDP�WKDW�GHOLYHUHG�WKH�&29,'����YDFFLQH��WKH\�GHVHUYH�EHWWHU�WKDQ�WKDW�
7KH\�GHVHUYH�WKH�EHVW�µ�%MRUQVRQ�VDLG��´:H�ZDQW�WR�JLYH�WKHP�DQ�DPHQLW\�VSDFH
WKDW�QRW�RQO\�DUH�WKH\�FRPLQJ�WR�ZRUN�EHFDXVH�RI�DOO�WKH�VFLHQFH�WKDW�ZH�GR��EXW

EHFDXVH�LW·V�MXVW�DQ�DPD]LQJ�SODFH�WR�EH�µ

$V�IRU�WKH�9LWDOLW\�QDPH��%MRUQVRQ�H[SODLQHG��´LW�UHDOO\�UHVRQDWHG�DFURVV�WKH�WHDP�DV
IDU�DV�ZKDW�ZH�ZHUH�WU\LQJ�WR�DFFRPSOLVK��,W�EOHQGHG�QRW�RQO\�WKH�HQHUJ\�RI�ZKDW

ZH�ZHUH�EULQJLQJ�WR�WKH�FKDOOHQJH�RI�FUHDWLQJ�WKLV�QHZ�ZRUN�HQYLURQPHQW�VSDFH�
EXW�DOVR�LW�UHVRQDWHG�ZLWK�RXU�SXUSRVH�DQG�RXU�PLVVLRQ�RI�GHOLYHULQJ�OLIH�VDYLQJ
YDFFLQHV�µ



$�VKRW�LQ�WKH�DUP
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E\�WKH�&29,'����YDFFLQHV�LW�KDV�FR�GHYHORSHG�ZLWK�%LR17HFK�IDGHV�

3À]HU�HDUQHG�������ELOOLRQ�LQ�&29,'����YDFFLQH�VDOHV�ODVW�\HDU��:KLOH�WKRVH
UHYHQXHV�URVH�DERXW�WKUHH�SHUFHQW�IURP��������ELOOLRQ�LQ�������WKH�FRPSDQ\�KDV
JXLGHG�LQYHVWRUV�WR�H[SHFW�RQO\�DERXW�a������ELOOLRQ�WKLV�\HDU³����OHVV�WKDQ�����

³DV�JRYHUQPHQW�FRQWUDFWV�JLYH�ZD\�WR�FRPPHUFLDO�VDOHV��3À]HU�H[SHFWV�WR�FKDUJH�D
SULYDWH�PDUNHW�SULFH�UDQJLQJ�IURP�����²����D�GRVH��WKH�VDPH�UDQJH�DV�ULYDO
0RGHUQD·V�YDFFLQH��

6WHYH�%MRUQVRQ��3À]HU·V�YLFH�SUHVLGHQW�DQG�FKLHI
RSHUDWLQJ�RIÀFHU��9DFFLQH�5HVHDUFK�DQG

'HYHORSPHQW��GLVFXVVHV�3À]HU·V�H[SDQVLRQ�SODQV�LQ
3HDUO�5LYHU��1<��DW�D�UHFHQW�HYHQW�KHOG�E\�%XLOGV

%LR���ZKLFK�DGYDQFHV�OLIH�VFLHQFHV�LQ�WKH�1HZ�<RUN
DQG�3KLODGHOSKLD�UHJLRQV�

´,I�DQ\WKLQJ��WKH�SDQGHPLF�VKRZHG�XV�ZKDW�DQ�DPD]LQJ�FURZQ�MHZHO�ZH�KDG�LQ
3HDUO�5LYHU��DQG�ZH�GRQ·W�QHHG�WR�JR�DQ\ZKHUH�HOVH�WR�EH�VXFFHVVIXO�µ�%MRUQVRQ�WROG
DQ�DXGLHQFH�RI�ELRSKDUPD�H[HFXWLYHV��EXVLQHVV�SURIHVVLRQDOV�DQG�RWKHUV�DW�D�UHFHQW
HYHQW�KHOG�E\�%XLOGV�%LR���ZKLFK�DGYDQFHV�OLIH�VFLHQFHV�GHYHORSPHQW�LQ�WKH�1HZ
<RUN�DQG�3KLODGHOSKLD�UHJLRQV��DW�,QQRODEV�LQ�/RQJ�,VODQG�&LW\��1<��´,W�JDYH
FRQÀGHQFH�IRU�WKH�FRPSDQ\³QRW�MXVW�IRU�WKRVH�RI�XV�LQ�5	'�EXW�WKH�ZKROH
FRPSDQ\³WKDW�WKLV�LV�DQ�HQYLURQPHQW�WKDW�ZH�FDQ�LQYHVW�LQ�DQG�EH�VXFFHVVIXO�LQ�µ

6XEXUEDQ�FDPSXVHV�DV�ZHOO�DV�GRZQWRZQ�EXLOGLQJV³PDQ\�WUDQVIRUPHG�IURP
RIÀFH�RU�RWKHU�FRPPHUFLDO�XVH³KDYH�KHOSHG�WKH�1HZ�<RUN�PHWUR�DUHD�JURZ�LQWR�D
YLEUDQW�UHJLRQDO�FOXVWHU�IRU�ELRWHFK�DQG�RWKHU�OLIH�VFLHQFHV��VDLG�1DQF\�-��.HOOH\��D
IRXQGLQJ�PHPEHU�RI�%XLOGV�%LR���ZKLFK�UHFHQWO\�H[SDQGHG�LWV�IRFXV�EH\RQG�1HZ
<RUN�&LW\�



%MRUQVRQ�VDLG�3À]HU·V�GHFLVLRQ�WR�VWD\�LQ�3HDUO�5LYHU�FDPH�GRZQ�WR�SHRSOH�DQG
PRQH\��´:H�GLGQ·W�ZDQW�WR�ORVH�WKH�WDOHQW�EDVH�WKDW�ZH�FXUUHQWO\�KDYH��6R��WKDW�NLQG
RI�OLPLWHG�WKH�VFRSH�ZKHQ�ZH�GHÀQHG�D�UHJLRQ�WKDW�ZH�FRXOG�ZRUN�ZLWKLQ��$QG�LW
JUDYLWDWHG�WRZDUGV�1HZ�<RUN�&LW\�µ�%MRUQVRQ�VDLG��´:H�ZHUH�WKLQNLQJ��FRXOG�ZH
JHW�FORVHU�WR�1HZ�<RUN�&LW\�WR�DFFHVV�DGGLWLRQDO�WDOHQW"µ

3À]HU�FRQFOXGHG�LW�FRXOG�QRW�GR�VR�ZLWKRXW�VKHOOLQJ�RXW�PRUH�FDSLWDO�WKDQ�LW
ZDQWHG�WR�VSHQG�

´:KHQ�ZH�VWDUWHG�JHWWLQJ�HVWLPDWHV�RI�ZKDW�WKH�FRVW�RI�EXLOGLQJ�RU�DFFHVVLQJ�D�VL]H
VSDFH�WKDW�ZRXOG�EH�DSSURSULDWH�IRU�RXU�QHHGV��LW�GZDUIHG�WKH�LQYHVWPHQW�WKDW�ZH
ZRXOG�QHHG�WR�PDNH�LQ�3HDUO�5LYHU�WR�DFKLHYH�WKH�VDPH�RXWFRPH��6R��FRVW�ZDV
GHÀQLWHO\�D�IDFWRU�µ�%MRUQVRQ�H[SODLQHG��´0RYLQJ�WKH�FDPSXV�ZRXOG�KDYH�ULVNHG
WKH�ORVV�RI�DOO�WKDW�WDOHQW�DQG�ZH�GLGQ·W�ZDQW�WR�ULVN�WKDW�µ

7KH�FRPSDQ\�WXUQV�RYHU�IRXU�WR�ÀYH�SHUFHQW�RI�LWV�3HDUO�5LYHU�VWDII�HDFK�\HDU�
DGGLQJ�WR�3À]HU·V�FKDOOHQJH�RI�DWWUDFWLQJ�UHVHDUFKHUV�DQG�RWKHU�HPSOR\HHV�WR�WKH
VLWH�LQ�VXEXUEDQ�5RFNODQG�&RXQW\��DERXW�DQ�KRXU·V�GULYH�QRUWK�RI�7LPHV�6TXDUH�

´/RRNLQJ�DW�%RVWRQ�RU�&DOLIRUQLD��ZKHUH�D�ORW�RI�WKH�VFLHQWLÀF�WDOHQW�LV�HPEHGGHG�
ZH�KDYH�D�PDUNHWLQJ�FKDOOHQJH�LQ�RXU�DUHD�WR�DWWUDFW�WDOHQW��%XW�RQFH�ZH�GR��ZH�ÀQG
WKDW�RXU�DWWULWLRQ�LV�ORZHU�µ�%MRUQVRQ�REVHUYHG��´:H�GRQ·W�KDYH�WKH�UHYROYLQJ�GRRU
WKDW�ZH�H[SHULHQFH�XS�LQ�&DPEULGJH�LQ�RXU�YDFFLQH�RUJDQL]DWLRQ��EHFDXVH�SHRSOH
FRPH��WKH\�PRYH��DQG�WKH\�UHDOO\�OLNH�WKH�QHLJKERUKRRG��7KH\�OLNH�WKH�HQYLURQPHQW
WKDW�WKH\�FDQ�FUHDWH�IRU�WKHPVHOYHV��,�WKLQN�WKH�DELOLW\�WR�UHWDLQ�WDOHQW�LV�YHU\�JRRG�

$WWUDFWLQJ�WDOHQW�LV�ZKHUH�ZH�SXW�D�ORW�RI�RXU�HIIRUW�µ

*URZLQJ�YDFFLQH�SLSHOLQH

%MRUQVRQ�VDLG�WKH�IDOORII�LQ�&29,'����YDFFLQH�UHYHQXHV�ZLOO�QRW�VORZ�GRZQ�3À]HU·V
H[SDQVLRQ�SODQV�IRU�3HDUO�5LYHU��VLQFH�WKH�FRPSDQ\�LV�VWHSSLQJ�XS�YDFFLQH
GHYHORSPHQW�HIIRUWV��3À]HU·V�YDFFLQHV�DUH�GHVLJQHG�WR�SURWHFW�DJDLQVW�FKLOGKRRG�
DGROHVFHQW��DQG�DGXOW�LQIHFWLRQV³LQFOXGLQJ¬PHQLQJRFRFFDO�GLVHDVH�¬LQÁXHQ]D�
/\PH�GLVHDVH��UHVSLUDWRU\�V\QF\WLDO�YLUXV��569���DQG�&ORVWULGLRLGHV��&��GLIÀFLOH�

$FFRUGLQJ�WR�LWV�PRVW�UHFHQWO\�SXEOLVKHG�SLSHOLQH
�KWWSV���FGQ�SÀ]HU�FRP�SÀ]HUFRP�SURGXFW�
SLSHOLQH�3LSHOLQHB8SGDWHB��-$1�����SGI"<�GOO�E�*E]/-BT�1V&DGNUB]K��O�RU�



RQ�-DQXDU\�����3À]HU�KDV����YDFFLQHV�LQ�UHJLVWUDWLRQ�SKDVH³HLJKW�RI�WKHP
PHVVHQJHU�51$��P51$��EDVHG�MDEV�WDUJHWLQJ�&29,'����DQG�SDUWQHUHG�ZLWK
%LR17HFK�

$OVR�LQ�3À]HU·V�YDFFLQH�SLSHOLQH�DUH�HLJKW�FOLQLFDO�FDQGLGDWHV��IRXU�RI�WKHP�LQ�3KDVH
,,,�

569SUH)��3)������������D�YDFFLQH�GHVLJQHG�WR�SURWHFW�SUHJQDQW�ZRPHQ�DJDLQVW
569�LQ�WKHLU�LQIDQWV�IURP�ELUWK�WKURXJK���PRQWKV��7KH�)'$�LV�H[SHFWHG�WR�GHFLGH
RQ�3À]HU·V�ELRORJLFV�OLFHQVH�DSSOLFDWLRQ��%/$��IRU�WKH�YDFFLQH�LQ�$XJXVW��7KH
DJHQF\�KDV�JUDQWHG�569SUH)�LWV�%UHDNWKURXJK�7KHUDS\�DQG�3ULRULW\�5HYLHZ
GHVLJQDWLRQV�

3)�����������IRUPHUO\�T,59���D�TXDGULYDOHQW�PRGLÀHG�51$��PRG51$�
LQÁXHQ]D�YDFFLQH�IRU�DGXOWV��7KH�YDFFLQH��EHLQJ�FR�GHYHORSHG�ZLWK�%LR17HFK��LV
QRZ�XQGHU�VWXG\�LQ�D�WULDO��1&7��������
�KWWSV���ZZZ�FOLQLFDOWULDOV�JRY�FW��VKRZ�1&7�����������WKDW�KDV�HQUROOHG
PRUH�WKDQ��������SDUWLFLSDQWV�DQG�ZKRVH�HVWLPDWHG�SULPDU\�FRPSOHWLRQ�GDWH�LV

LQ�$XJXVW�

3)�����������D�YDFFLQH�GHVLJQHG�WR�SURWHFW�DJDLQVW�SULPDU\�&�GLIÀFLOH�LQIHFWLRQ�
DQG�ZKLFK�KDV�JDLQHG�)'$�)DVW�7UDFN�VWDWXV�

3)�����������D�/\PH�GLVHDVH�YDFFLQH�WKDW�DOVR�KDV�)'$�)DVW�7UDFN�VWDWXV�

3À]HU·V�3KDVH�,,�YDFFLQHV�LQFOXGH�3)�����������D�FRPSOHPHQWDU\���YDOHQW
SQHXPRFRFFDO�FRQMXJDWH�YDFFLQH�GHVLJQHG�WR�SURWHFW�DJDLQVW�LQYDVLYH�DQG�QRQ�
LQYDVLYH�SQHXPRFRFFDO�LQIHFWLRQV�LQ�LQIDQWV�DQG�FKLOGUHQ��DQG�*%6���3)�����������
D�KH[DYDOHQW����YDOHQW��DQWL�FDSVXODU�SRO\VDFFKDULGH��&36����FURVV�UHDFWLYH�PDWHULDO
����JO\FRFRQMXJDWH�YDFFLQH�IRU�PRWKHUV��GHVLJQHG�WR�SUHYHQW�LQYDVLYH�*URXS�%
6WUHSWRFRFFXV��*%6��LQ�WKHLU�QHZERUQV�

7ZR�RWKHU�3À]HU�YDFFLQH�FDQGLGDWHV�DUH�LQ�3KDVH�,��3)�����������D�VHOI�DPSOLI\LQJ
P51$��VD51$��YDFFLQH�GHVLJQHG�WR�SUHYHQW�LQÁXHQ]D�LQ�DGXOWV��DQG�3)����������
ZKLFK�LV�GHVLJQHG�WR�SURWHFW�DJDLQVW�ERWK�&29,'����DQG�ÁX�E\�FRPELQLQJ�3)�
���������ZLWK�%LR17HFK·V�DXWKRUL]HG�2PLFURQ�DGDSWHG�ELYDOHQW�&29,'���
%17���E���2ULJLQDO�2PLFURQ�%$���%$����YDFFLQH�

´:H·YH�QHYHU�KDG�DV�UREXVW�D�YDFFLQH�SRUWIROLR�DQG�5	'�DV�ZH�KDYH�WRGD\��DQG
WKDW·V�GULYHQ�E\�LQYHVWPHQW�LQ�3À]HU�LQ�RXU�DUHD��7KH\�VHH�WKH�RSSRUWXQLW\�WR�KDYH
D�PDVVLYH�LPSDFW�RQ�SXEOLF�KHDOWK³WKDW·V�ZKDW�3À]HU�ZDQWV�WR�GR�µ�%MRUQVRQ�VDLG�



´:H·UH�PRYLQJ�LQ�D�YDULHW\�RI�ZD\V�WR�DGYDQFH�VFLHQFH�LQ�VR�PDQ\�GLIIHUHQW�ÀHOGV�
7KHUH�KDV�MXVW�QHYHU�EHHQ�D�EHWWHU�WLPH�WR�EH�ZLWKLQ�3À]HU�9DFFLQHV�µ

7KRXJK�WKH�H[SDQVLRQ�SURMHFW��3À]HU�SODQV�WR�HQKDQFH�EXVLQHVVHV�RSHUDWLRQV�QRZ
ZLWKLQ�LWV�FXUUHQW�RZQHG�VSDFH�DQG�FRQVROLGDWH�WKHUH�DW�OHDVW�VRPH�RI�WKH
RSHUDWLRQV�QRZ�KRXVHG�LQ�DERXW���������VTXDUH�IHHW�RI�OHDVHG�VSDFH�RQ�DQ�DGMDFHQW
FDPSXV�LW�RQFH�RZQHG�

)URP�GDLU\�WR�GUXJV

,Q�3HDUO�5LYHU��3À]HU�RZQV�DERXW���������VTXDUH�IHHW�RQ����DFUHV�FDUYHG�RXW�RI�D
FDPSXV�FUHDWHG�LQ������E\�(UQVW�/HGHUOH������²�������7KH�RQH�WLPH�1HZ�<RUN�&LW\
KHDOWK�FRPPLVVLRQHU�WXUQHG�GUXJ�GHYHORSPHQW�SLRQHHU�WUDQVIRUPHG�D�GDLU\�IDUP

LQWR�D�FDPSXV�IRU�GLVFRYHULQJ�DQG�PDQXIDFWXULQJ�WUHDWPHQWV��VWDUWLQJ�ZLWK�D
GLSWKHULD�DQWLWR[LQ�WKDW�ZDV�WKH�ÀUVW�SURGXFW�WR�ZLQ�DSSURYDO�IURP�WKH�DJHQF\�QRZ
NQRZQ�DV�WKH�)'$�

7KURXJK�D�VHULHV�RI�DFTXLVLWLRQV��/HGHUOH�/DEV�JDYH�ZD\�WR�$PHULFDQ�&\DQDPLG�
ZKLFK�ZDV�ERXJKW�IRU������ELOOLRQ�E\�$PHULFDQ�+RPH�3URGXFWV�LQ�������(LJKW�\HDUV
ODWHU��WKDW�FRPSDQ\�UHQDPHG�LWVHOI�:\HWK��GHULYHG�IURP�LWV�:\HWK�$\HUVW
SUHVFULSWLRQ�GUXJV�DQG�YDFFLQHV�EXVLQHVV��WR�HPSKDVL]H�LWV�QDUURZHU�IRFXV�RQ
SUHVFULSWLRQ�GUXJV�

3À]HU�DFTXLUHG�LQ������IRU�����ELOOLRQ
�KWWSV���ZZZ�JHQHQJQHZV�FRP�WRSLFV�GUXJ�GLVFRYHU\�SÀ]HU�WR�SRQ\�XS���E�
IRU�Z\HWK����DQG�EDVHG�DV�PDQ\�DV�������SHRSOH�LQ�3HDUO�5LYHU�EHIRUH�HOLPLQDWLQJ
LWV�FRQVXPHU�KHDOWK�SURGXFWLRQ�DQG�ODWHU�LWV�YDFFLQH�SURGXFWLRQ�RSHUDWLRQV�
VKULQNLQJ�LWV�ZRUNIRUFH�WR�DERXW�����E\������

$�\HDU�HDUOLHU��3À]HU�VROG�PRVW�RI�LWV�FDPSXV�IRU�����PLOOLRQ�WR�FXUUHQW�RZQHU
,QGXVWULDO�5HDOW\�*URXS��,5*���/RV�$QJHOHV�EDVHG�,5*�RSHUDWHV�RYHU�����LQGXVWULDO
DQG�RWKHU�FRPPHUFLDO�SURSHUWLHV�LQ����VWDWHV�ZLWK�RYHU�����PLOOLRQ�VTXDUH�IHHW�RI
UHQWDEOH�VSDFH��,5*�FRQYHUWHG�WKH�����DFUHV�LW�ERXJKW�IURP�3À]HU�LQWR�D����EXLOGLQJ
LQGXVWULDO�FRPPHUFLDO�VLWH�EULHÁ\�FDOOHG�1HZ�<RUN�&HQWHU�IRU�,QQRYDWLRQ��DQG
VLQFH�UHEUDQGHG�DV�+XGVRQ�9DOOH\�L&DPSXV�

´3À]HU·V�YRWH�RI�FRQÀGHQFH��WKHLU�WKXPEV�XS��WKHLU�GHFLVLRQ�WR�H[SDQG�RQ�WKH
FDPSXV�LV�KXJH��,W�VHQGV�WKH�VLJQDO�WKDW�WKLV�LV�D�JRRG�SODFH�WR�GR�EXVLQHVV�µ�-DPLH
6FKZDUW]��3UHVLGHQW�RI�+XGVRQ�9DOOH\�L&DPSXV��WROG�*(1�(GJH��´:H·UH�KHUH�WR�KHOS
3À]HU��EH�D�JRRG�QHLJKERU�DQG�EH�FROODERUDWLYH�ZLWK�WKHP�µ



L&DPSXV�FRQVLVWV�RI�DERXW�WZR�PLOOLRQ�VTXDUH�IHHW�WKDW�LV�����RFFXSLHG�E\���
WHQDQWV�LQFOXGLQJ�3À]HU��ZLWK�PRUH�WKDQ����RI�WKH�EXLOGLQJV�YDFDQW�DQG�DYDLODEOH
IRU�OHDVH�

5HJLRQDO�PDJQHW

,Q�DGGLWLRQ�WR�3À]HU��ZKLFK�HDUOLHU�WKLV�\HDU�LQNHG�D�OHDVH�IRU��������VTXDUH�IHHW�
L&DPSXV�KDV�EHFRPH�D�UHJLRQDO�PDJQHW�DWWUDFWLQJ�PRUH�WKDQ�D�KDOI�GR]HQ�RWKHU�OLIH
VFLHQFHV�WHQDQW�EXVLQHVVHV��LQFOXGLQJ�

6DQRÀ��ZKLFK�RFFXSLHV��������VTXDUH�IHHW�RI�PDQXIDFWXULQJ�VSDFH�LQ�WZR
EXLOGLQJV�LW�LQKHULWHG�ZKHQ�LW�DFTXLUHG�3URWHLQ�6FLHQFHV�LQ�����
�KWWSV���ZZZ�JHQHQJQHZV�FRP�WRSLFV�GUXJ�GLVFRYHU\�VDQRÀ�WR�EX\�LQVHFW�

FHOO�YDFFLQHV�FRPSDQ\�SURWHLQ�VFLHQFHV�IRU�XS�WR����P��IRU�XS�WR������PLOOLRQ�

$XUR�9DFFLQHV��D�ZKROO\�RZQHG�VXEVLGLDU\�RI�$XURELQGR�3KDUPD�86$��WKH�8�6�
VXEVLGLDU\�RI�,QGLDQ�EDVHG�$XURELQGR�3KDUPD��(DUOLHU�WKLV�\HDU��L&DPSXV
DQQRXQFHG�$XUR�DV�KDYLQJ�UHQHZHG�LWV�OHDVH�IRU��������VTXDUH�IHHW�RI�ODERUDWRU\
VSDFH��$XUR�GHVLJQV�DQG�GHYHORSV�SUHYHQWLYH�DQG�WKHUDSHXWLF�YDFFLQHV�IRU
LQIHFWLRXV�GLVHDVHV�

&���%LRVFLHQFHV��ZKLFK�SURGXFHV�D�ELRPDQXIDFWXUHG�DOWHUQDWLYH�WR�SDOP�RLO
�KWWSV���ZZZ�JHQHQJQHZV�FRP�LQGXVWU\�QHZV�F���ELRVFLHQFHV�JHDUV�XS�WR�
JR�SDOPOHVV���FDOOHG�3DOPOHVV��DPRQJ�RWKHU�QH[W�JHQHUDWLRQ�IDWV�DQG�RLOV�

1X%L\RWD��D�PLFURELRPH�WKHUDSHXWLFV�GHYHORSHU�WKDW�RSHUDWHV�D�*RRG
0DQXIDFWXULQJ�3UDFWLFHV��*03��PDQXIDFWXULQJ�VLWH�RQ�WKH�FDPSXV��7KH
FRPSDQ\�IRFXVHV�RQ�WKH�GHYHORSPHQW�RI�QRYHO�PLFURELRWD�EDVHG�GUXJV�GHVLJQHG
WR�UHVWRUH�JXW�HTXLOLEULXP�

3HDUO�5LYHU�/DERUDWRULHV��35/���ZKLFK�SURYLGHV�*03�DQDO\WLFDO�VHUYLFHV�DQG
SURFHVV�GHYHORSPHQW�VHUYLFHV�IRU�FRQMXJDWHG�ELRORJLFV�

3URIHFWXV�%LR6FLHQFHV��D�GHYHORSHU�RI�YDFFLQHV�IRU�YLUDO�GLVHDVHV�DQG�PDODULD

ZKLFK�PRYHG�LQWR�WKH�FDPSXV�LQ�������DJUHHLQJ�WR�OHDVH�������VTXDUH�IHHW�

5.�3KDUPD��D�GHYHORSHU�DQG�PDQXIDFWXUHU�RI�JHQHULF�SKDUPDFHXWLFDO�SURGXFWV
ZRUOGZLGH��ZKLFK��,Q�������5.�VLJQHG�D�ORQJ�WHUP�OHDVH�IRU��������VTXDUH�IHHW�LQ
%XLOGLQJ�����DQG�LWV�DQQH[��ZKHUH�LW�PDQXIDFWXUHV�DFWLYH�SKDUPDFHXWLFDO
LQJUHGLHQWV��$3,V��DQG�RWKHU�SURGXFWV�

%H\RQG�OLIH�VFLHQFHV��L&DPSXV�LV�KRPH�WR�0RPHQWLYH�3HUIRUPDQFH�0DWHULDOV��D
JOREDO�PDNHU�RI�JOREDO�KLJK�SHUIRUPDQFH�VLOLFRQHV�DQG�VSHFLDOWLHV��2ODSOH[��D�PDNHU
RI�KDLU�UHSDLU�WUHDWPHQWV��DQG�3HDUO�5LYHU�6WXGLRV��ZKHUH�VFHQHV�KDYH�EHHQ�ÀOPHG



IRU�VKRZV�UDQJLQJ�IURP�%ODFNOLVW��1%&��WR�)%,�0RVW�:DQWHG��&%6��WR�3XQLVKHU�DQG
2UDQJH�,V�WKH�1HZ�%ODFN��ERWK�1HWÁL[��

L&DPSXV�VHOOLQJ�SRLQWV�LQFOXGH�WKH�DELOLW\�WR�DFFRPPRGDWH�OLIH�VFLHQFHV�DV�ZHOO�DV
YLYDULXP��PDQXIDFWXULQJ��GLVWULEXWLRQ��ZDUHKRXVH��GDWD�FHQWHU��DQG�RIÀFH�XVHV�
DERXW����DFUHV�RI�DYDLODEOH�ODQG�IRU�GHYHORSPHQW��D�FHQWUDO�XWLOLW\�SODQW�VHUYLQJ�DOO
LWV�EXLOGLQJV��DV�ZHOO�DV�SUR[LPLW\�WR�,QWHUVWDWHV�����1HZ�<RUN�6WDWH�7KUXZD\��DQG
�����WKH�*DUGHQ�6WDWH�DQG�3DOLVDGHV�,QWHUVWDWH�SDUNZD\V��5RXWHV���������DQG����
DQG�WKH�1DQXHW�DQG�3HDUO�5LYHU�FRPPXWHU�UDLO�VWDWLRQV�VHUYLQJ�0HWUR�1RUWK
5DLOURDG�DQG�1HZ�-HUVH\�7UDQVLW�WUDLQV�RQ�WKH�3DVFDFN�9DOOH\�/LQH�

$QRWKHU�DGYDQWDJH�IRU�L&DPSXV��6FKZDUW]�VDLG��LV�LWV�SUR[LPLW\�WR�1HZ�<RUN�&LW\
DQG�QRUWKHUQ�1HZ�-HUVH\³WKH�WZR�DQFKRUV�RI�WKH�UHJLRQDO�ELRWHFK�FOXVWHU�UDQNHG
1R����E\�*(1�ODVW�\HDU��KWWSV���ZZZ�JHQHQJQHZV�FRP�WRSLFV�GUXJ�
GLVFRYHU\�WRS����X�V�ELRSKDUPD�FOXVWHUV�����

2YHU�WLPH��L&DPSXV�SODQV�WR�DGG�DPHQLWLHV�WKDW�ZRXOG�EHQHÀW�3À]HU�DQG�RWKHU
WHQDQWV��LQFOXGLQJ�WKH�FRQYHUVLRQ�RI�DQ�H[LVWLQJ�EXLOGLQJ�LQWR�D�KRWHO³WR�EH
IROORZHG�E\�D�EURDGHU�PL[�RI�XVHV�WKDW�ZRXOG�LQFOXGH�UHWDLO��RIÀFH��LQGXVWULDO��DQG
UHVLGHQWLDO�FRPSRQHQWV�

´:H�ZDQW�WR�PDNH�LW�D�ZRUN�OLYH�SOD\�GHVWLQDWLRQ��VR�WKH�\RXQJ�VFLHQWLVWV�FDQ�DIIRUG
WR�OLYH�LQ�5RFNODQG��WR�UHQW�RU�EX\�µ�6FKZDUW]�VDLG�


